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CONPIDENTIAL HAMILTON 322 

E.O. 1 1652: GDS 

TAGS: EPIN, MASS US, IR, BD 

SUBJECT: BERMUDA EXEMPTED COMPANIES ALLEGEDLY CONDUIT POR DEFENSE 
CONTRACT PAYOFPS (MANAGEMENT AND TECHNICAL CONSULTANTS CO., LTD. (MTC 
) 

REF: A) BURKE/ROSSI TELCON, 19 MAY 1977 
B) HAMILTON'S 25, 19 JAN 1977 

1. IN RESPONSE TO REQUEST BY ROSSI DURING REPCON, CONSOLE CONTACTED 
APPROPRIATE GOVERNMENT OPFICIAL WHO CONFIRMED THAT MINISTER OP 
PINANCE DAVID GIBBONS HAD ANNOUNCED ON 19 JAN 1977 THAT: QUOTE 
POLLOWING A PRELIMINARY REVIEW OP THE PACTS THE TWO COMPANIES 
INVOLVED HAVE NOT BREACHED ANY FOREIGN EXCHANGE REGULATIONS OR ANY 
OTHER LOCAL LAW UNQUOTE. THIS STATEMENT APPEARED IN THE SEMI- 
OPFICIAL NEWSPAPER QUOTE THE ROYAL GAZETTE UNQUOTE ON 20 JANUARY. 
CONOPP WAS ALSO INFORMED THAT THIS STATEMENT WAS BASED ON A QUOTE 
CONPIDENTIAL REPORT UNQUOTE PREPARED BY THE LOCAL LAW PIRM WHICH 
HANDLES THE APFAIRS OP THE SUBJECT COMPANY, MTC AND BY THE POREIGN 
EXCHANGE BOARD. THIS PRELIMINARY REPORT WAS ALSO THE FINAL WORD ON 
THIS MATTER. 

CONPIDENTIAL 

CONPIDENTIAL 
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2. IT SHOUD BE NOTED THAT ONE OF THE DIRECTORS OP THE ABOVE-MENTIONED 
COMPANY IS THE HONORABLE ERNEST VESEY, WHO IS ALSO A CABINET MINISTER 
(MINISTER OP EDUCATION) AND IS A MEMBER OP ONE OP THE WEALTHIEST AND 
MOST PROMINENT FAMILIES ON THE ISLAND. THIS FAMILY FORMS A POTENT 
PART 

OP THE ACTIVE BACKERS OF THE RULING UNITED BERMUDA PARTY OP WHICH 
BOTH 
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MR. VESEY AND MR. GIBBONS ARE PROMINENT OFFICE HOLDERS. 

3. PHOTOCOPIES OE A SERIES OF NEWSPAPER STORIES RELATING TO THIS 
MATTER ARE BEING SENT INTERNATIONAL AND ALSO BY AIR POUCH TO MR. ROSS 
ROSSI. 

4. THIS MATTER WAS PREVIOUSLY RAISED WITH CONGEN HAMILTON BY IRS 
LOS ANGELES IN JANUARY 1977. (HAMILTON'S 25 WILL BE REPEATED TO MR. 

ROSSI IN NASSAU.) AT THAT TIME, A MEETING WAS SCHEDULED BETWEEN IRS 
REPRESENTATIVES IN LONDON AND THREE OFFICIALS OF MTC. CONGEN HAMILTON 
WAS NOT INFORMED OE THE RESULTS OE MEETING, OR IF, INDEED, IT TOOK 
PLACE AT ALL. 

5. CONGEN HAMILTON SUGGESTS THAT MR. ROSSI MAY WISH TO VERIFY RESULTS 
OF THAT MEETING, IF ANY, WITH APPROPRIATE OFFICIALS OF THE IRS, AND 

TO ENSURE THAT ALL IRS ACTIVITIES AND OEFICES TAKING ACTION ON THIS 
MATTER ARE EEFECTIVELY COORDINATED. THIS IS AN ISSUE OF THE UTMOST 
SENSITIVITY HERE ON THE ISLAND AND BECAUSE OF THE HIGH RANK OF THE 
BERMUDA CITIZENS INVOLVED THE CONGEN MUST BE INFORMED OE ALL ACTION 
CONTEMPLATED. 

6. PLEASE INFORM US OF RESULTS OE JANUARY MEETING IN LONDON. 
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